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T he IRS uses tools other than examinations to identify 
and resolve taxpayer errors.  In addition to receiving tax-
payers’ self-reported income and tax on those tax returns 

that are fi led, the IRS receives independent information about 
income received and taxes withheld on information returns, such 
as Forms W-2 and 1099 from employers and other third parties.  
With its Automated Underreporter Program, the IRS matches 
these information returns to tax returns and contacts taxpayers to 
resolve discrepancies.  

 In the Automated Substitute for Return Program, IRS uses 
information returns to identify persons who failed to fi le a return, 
constructs tax returns for certain nonfi lers based on that third-
party information, and assesses tax, interest, and penalties based 
on the substitute returns.  Table 14 provides information about 
these programs.

 During the routine processing of tax returns, the IRS also 
checks for mathematical and clerical errors before refunds are 
paid.  Table 15 shows the types of errors made on Tax Year 2006 
returns processed during Calendar Year 2007.

Enforcement
Information Reporting and Verification
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Item Number or amount

Number of information returns received (millions) [1]:
Total 1,825
Paper 58
Electronic 1,170
Magnetic tape 250
Other [2] 347

Number of contacts (closed cases, millions) [3]:
Total 4.759
Underreporter program      3.403                 
Nonfiler (automated substitute for return) program 1.356                 

Amount of additional assessments (million dollars):
Total 19,102
Underreporter program [4] 5,079                 
Nonfiler (automated substitute for return) program [5] 14,023                 

Number of full-time equivalent employees:
Total 2,116
Underreporter program 1,742                 
Nonfiler (automated substitute for return) program 374                 

[5]  Includes interest and penalties assessed.

SOURCES:  Small Business/Self-Employed, Campus Compliance Services, Campus Reporting Compliance, 
Strategy Systems Analysis & Workload Selection  SE:S:CCS:CRC:SPSA; Small Business/Self-Employed, 
Campus Compliance Services, Campus Reporting Compliance, Document Matching SE:S:CCS:CRC:DM;
Small Business/Self-Employed, Campus Compliance Services, Filing and Payment Compliance, Filing 
Compliance  SE:S:CS:CCS:FPC:FC;  and Wage and Investment, Compliance Reporting Compliance, Policy, 
Monitoring, Analysis and Quality  SE:W:C:RC:PMAQ 

Table 14.  Information Reporting Program, Fiscal Year 2007

[2]  Reflects Forms 1099SA/RRB and W-2 from the Social Security Administration.

[3]  Reflects the number of cases closed for which a notice has been issued to a taxpayer.

[4]  Excludes interest and penalties.

[1]  Includes Forms 1098 (mortgage interest, student loan interest, and tuition payments); the 1099 series 
(including interest and dividend distributions); 5498 (individual retirement arrangement and medical savings 
account information); W-2 (wage and tax statements); W-2G (certain gambling winnings); and Schedules K-1 
(partnership, S corporation, and estate or trust distributions).  Information from these forms and schedules is 
matched to that reported on income tax returns. 
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Math error Number [1]      Percentage of total      

Math error notices, total [2] 2,965,745                     100.0                     
Math errors, total [2]: 3,885,505                     100.0                     

Tax calculation/other taxes [3] 924,054                     23.8                     
Exemption number/amount 770,637                     19.8                     
Earned income tax credit 540,768                     13.9                     
Standard/itemized deduction 419,290                     10.8                     
Adjusted gross/taxable income amount 297,858                     7.7                     
Child tax credit 255,186                     6.6                     
Refund/amount due 225,904                     5.8                     
Other credits [4] 112,422                     2.9                     
Filing status 109,121                     2.8                     
Withholding or excess Social Security payments 102,084                     2.6                     
Adjustments to income 65,110                     1.7                     
Other [5] 63,071                     1.6                     

Table 15.  Number of Math Errors, by Type of Error, Calendar Year 2007

[5]  Includes miscellaneous errors and unique error types not programmed and captured by any other math error 
definitions.

SOURCE:  Wage and Investment, Customer Account Services, Submission Processing, Individual Master File Branch, 
Notices and Files  SE:W:CAS:SP:IMF:N

[1]  Data reflect Tax Year 2006 individual income tax returns processed in Calendar Year 2007.  Excludes 653,852 math 
errors and 459,952 notices associated with prior-year returns processed in Calendar Year 2007. 

[2]  A math error notice to the taxpayer may address more than one type of math error.  Therefore, the sum of errors 
exceeds the total number of notices.

[3]  Includes all errors associated with the calculation and assessment of income taxes, as well as other taxes, such as 
self-employment tax, alternative minimum tax, and Schedule H tax.

[4]  Encompasses all credits other than the Earned Income Tax Credit and Child Tax Credit, such as the Child and 
Dependent Care Credit, Credit for the Elderly, and General Business Credit.
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